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Market environment 

Eurozone equities in general and value 

in particular enjoyed a brilliant start to 

2021. However, uncertainty about the 

mutated COVID-19 strains in the UK 

and South Africa and potential delays to 

vaccine roll-outs in the Eurozone and its 

potential negative implications for 

economic growth, had markets tank 

some 5% at the end of January. 

Looking at efficacy test results from 

different sources on these new strains 

and the stronger than expected GDP 

numbers, combined with positive pre-

announcements from European 

industrials, these market worries seem 

to be unjustified. 

Laboratory trial results from Pfizer 

and BioNTech built the case that their 

COVID-19 vaccine will protect against 

the new variant of the coronavirus that 

emerged in the U.K. Moderna’s 

laboratory tests demonstrated that its 

vaccine produced antibody protection 

against the strain first identified in the 

U.K at levels comparable with older 

versions of the virus. Neutralising 

antibodies produced against the South 

African variant were however much 

lower. Despite that decreased efficacy, 

the company announced that its 

vaccine should protect against either 

strain. Results published by Texas 

Medical Branch, showed that 

antibodies in the blood of people who 

had been vaccinated were able to 

neutralize a version of the mutant virus 

that was created in the lab. 

Mid-January the European Commission 

finally announced tangible targets for its 

vaccination effort. By March 2021 

member states should have vaccinated 

a minimum of 80% of health and social 

care professionals and people over 80 

years old and by summer 2021 a 

minimum of 70% of the adult 

population. 

Gross domestic product (GDP) in Spain 

unexpectedly increased 0.4% in Q4, 

defying expectations for a 1.4% drop. 

Germany also recorded growth, while 

output in France fell less-than-forecast 

after consumer spending rebounded 

sharply in December. The International 

Monetary Fund (IMF) boosted its global 

growth outlook for 2021 to 5.5% up 

from 5.2% it projected in October. This 

would match the GDP growth from 

2007, which was the best year in four 

decades. For 2022 the IMF projects a 

growth of 4.2%. 

Consistent with the V-shaped recovery 

visible in global manufacturing and 

construction, industrial companies like 

Siemens and Volkswagen even 

positively pre-announced. Volkswagen 

reported a FY20 EBIT of EUR10 billion, 

56% above market expectations of 

EUR6.4 billion, implying an underlying 

FCF for 2020 of over EUR10 billion. Not 

bad for a year that will go down in 

history as the worst technical recession 

since the Great Depression. 

Forward inflation expectations rose 5 

basis points to 1.31% as did the 10-

year Bund yield to minus 52 basis 

points. The Swiss Franc traded flat at 

1.081. 

The commodity complex continued to 

rally, driven by the persistent V-shaped 

recovery in global manufacturing and 

construction. Brent crude oil jumped 

6%. Nickel rose 6%, while iron ore 

appreciated 1%, as strong demand in 

China continued to reduce inventories. 

The January Markit Eurozone 

Composite PMI slowed to 47.5 versus 

49.1 previously, pulled down by the 

Markit Eurozone Services PMI falling to 

45 on incremental lock-down 

measures. As expected, the Markit 

Eurozone Manufacturing PMI held high 

grounds, coming in at 54.8. The 

January Markit US Manufacturing PMI 

rose to 59.2 from 59.1 previously. 

Conversely, the January Caixin China 

Manufacturing PMI softened to 51.5, 

versus 53 previously. 

Performance 

In January, the MSCI EMU Index 

declined 1.33%. The fund’s euro I-

shares depreciated 0.56%, 

outperforming the MSCI EMU Index 

(net dividends reinvested) by 77 basis 

points. 

Performance contributors 

• TechnipFMC outperformed the 

market by 18%, as the company 

announced its intention to complete 

the spin-off of Technip Energies in 

Q1 2021. 

• Telefonica outperformed the market 

by 11% on announcing the sale of 

its tower business to American 

Towers Co at a very rich multiple 

thus cashing in EUR7.7 billion 

equivalent to some 40% of its 

market cap. This will help Telefonica 
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to meaningfully reduce its net 

debt/OIBDA to 2.5x. 

• ABN AMRO Bank outperformed the 

market by 9% on reversing the 

pronounced weakness seen in the 

preceding month. There was no 

other company specific news flow 

associated with this move. 

• Aegon outperformed the market by 

7%, as the new CEO’s deleveraging 

and de-risking of the business 

model seems to capture investor’s 

interest. 

• Royal Dutch Shell outperformed the 

market by 6%, supported by rising 

oil prices. 

 

Performance detractors 

• Société Générale underperformed 

the market by 8%, as the market 

feared that incremental lock-down 

measures would lead to higher loan 

loss provisions. 

• Anheuser-Busch underperformed 

the market by 7% as the market 

worried that tighter lock-down 

measures would depress beer 

sales. 

• AXA underperformed the market 

by 5%, as the market worried that 

extended lock-down measures 

were to trigger additional Event 

Cancellation claims. The Event 

Cancellation business is a short tail 

line and AXA has not written any 

new business without clear COVID-

19 exclusions since March 2020. 

Furthermore, AXA had already 

factored in cancellations up till 

March 2021 in their provisioning 

published in H12020. 

• ArcelorMittal underperformed the 

market by 3% on profit taking, 

following the tripling of its share 

price. 

 

Positioning 

In January, the fund switched Randstad 

into Bayer and Continental into Orange. 

Furthermore, it reduced its position in 

ArcelorMittal and Volkswagen pref. to 

increase its holding in UniCredit. 

Outlook 

Late January Pfizer and BioNTech said 

in vitro neutralization studies of sera 

from individuals vaccinated with their 

vaccine showed sera neutralised 

SARS-CoV-2 with key mutations 

present in the U.K. and South Africa 

variants. Hospitalisations in the vaccine 

frontrunners like Israel, the U.K. and the 

US are falling. 

Over the course of the last 11 years, the 

word “reflation” has basically 

completely disappeared from our 

financial dictionary. Some 6-7 weeks 

ago it suddenly reappeared in the 

strategy paper of some major 

investment house and has since 

experienced its reincarnation in the 

financial press. 

With fiscal stimulus in major industrial 

nations running at 6-7%+ of GDP, very 

effective and extended furlough 

schemes in the Eurozone in place that 

combined with huge loan guarantee 

schemes will ensure that consumer 

confidence stays elevated and banks 

for the first time in history will not be the 

ones having to absorb rapidly rising 

non-performing loans; add a pinch of 

salt in the form of money supply M3, 

growing at a mind-boggling 12.3% (this 

compares to a growth rate of 2-5% over 

the previous decade) and global 

manufacturing booming, it would be 

naïve to believe that inflation would 

never return. The exceptionally strong 

results from industrials, supported by 

the global V-shaped recovery in 

manufacturing and construction, will 

bring unions back in droves, asking for 

higher compensation. As some of you 

may still remember, higher salaries are 

the key driver of rising core inflation. 

Even though investors are increasingly 

talking about reflation, no-one is 

positioned for it. Needless to say, that 

financials and cyclicals are the key 

beneficiaries of this. 

 

NAV: EUR 96.38 

ISIN I shares: LU1975716835 

Valor I shares:  47229643 
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Currency Risk – Non-Base Currency Share Class: Non-based currency share classes may or may not be hedged to the base currency of the Fund. Changes in exchange 

rates will have an impact on the value of shares in the Fund which are not denominated in the base currency. Where hedging strategies are employed, they may not be 

fully effective. 

 

Equity: Investments in equities may be subject to significant fluctuations in value. 

 

Capital at risk: All financial investments involve an element of risk. Therefore, the value of the investment and the income thereof will vary and the initial investment amount 

cannot be guaranteed. 

Important legal InformationThis material is communicated by DIVAS Asset Management AG. This material is only to be communicated to institutional investors, investment 

professionals or market counterparties (e.g. banks). It has been solely prepared for informational and marketing purposes and does not constitute or form part of, and 

should not be construed as, an offer, invitation or inducement to purchase or subscribe for any securities or services. No part of this material, nor the fact of its distribution, 

should form the basis of, or be relied on in connection with, any contract or commitment of investment decision whatsoever. The information contained herein is preliminary, 

limited in nature and subject to completion and amendment. No representations or warranty, either express or implied, is given or made by any person in relation to the 

fairness, accuracy, completeness or reliability of the information or any opinions contained herein and no reliance whatsoever should be placed on such information or 

opinions. 

There is no guarantee of trading performance and past performance is not necessarily a guide to future results. In particular the results and graphs above may contain 

hypothetical performance results. Hypothetical performance results are based on various assumptions and may have many inherent limitations, some of which are 

described below. No representation is being made that any account will or is likely to achieve profits or losses similar to those shown; in fact, there are frequently sharp 

differences between hypothetical performance results and the actual results subsequently achieved by any particular trading program. One of the limitations of hypothetical 

performance results is that they are generally prepared with the benefit of hindsight. In addition, hypothetical trading does not involve financial risk, and no hypothetical 

trading record can completely account for the impact of financial risk of actual trading. For example, the ability to withstand losses or to adhere to a particular trading 

program in spite of trading losses are material points which can also adversely affect actual trading results. There are numerous other factors related to the markets in 

general or to the implementation of any specific trading program which cannot be fully accounted for in the preparation of hypothetical performance results and all of 

which can adversely affect trading results. Hypothetical performance results are shown for illustrative purposes only and are not to be relied upon for making investment 

decisions. Clients must base their decisions on their own understanding of the strategy, the service or product and market views. 

DIVAS Asset Management AG may act as a hedging advisor. Any hedging activities carry substantial risks. Hedging can involve short-selling of asset classes with unlimited 

downside risks in certain cases. Prospective clients hedging their portfolio might miss significant upside in the assets they hedge.  Furthermore, there is always a bias 

between the assets being hedged, and the results of the hedging strategy (it is not possible to obtain a continuous hedge with a fix correlation of -1 over time). This bias 

typically increases in situation of market dislocations, as the assets being hedged are typically less liquid than the instruments used for the purpose of hedging these, and 

the losses of the assets being hedged become higher than the gains of the hedging strategy on  the back of an increase in the liquidity premium. 

This material is confidential and intended solely for the information of the person to whom it has been delivered and may not be distributed in any jurisdiction where such 

distribution would constitute a violation of applicable law or regulations. DIVAS Asset Management AG specifically prohibits the redistribution, reproduction or transmittal 

in whole or in part, to third parties. 

 

If you are a US citizen or resident, or represent a trust which is subject to taxation under US Internal Revenue Service requirements, or represent a  partnership or 

corporation organized under the laws of the United States of America or any state, territory or possession thereof (“US Persons”) you are  prohibited by law from buying 

investments other than those authorized for sale by the SEC. This document shall not be distributed to restricted Persons. 

This material is prepared by DIVAS Asset Management AG, or an affiliate thereof, for informational purposes. No representation or warranty is made that any indicative 

performance or return indicated will be achieved in the future.This material has been prepared by DIVAS Asset Management AG, none of the management company, the 

registrar and transfer agent, the central administration or the custodian of the Fund has independently verified any information contained herein and no party makes any 

representation or warranty as to the accuracy, completeness, or reliability of such information.  

Für den White Fleet IV - DIVAS Eurozone Value, eine kollektive Kapitalanlage nach luxemburgischem Recht, können Prospekt, Dokumente zu den wichtigsten 

Informationen für den Anleger sowie die letzten Zwischen- und Jahresberichte kostenlos und auf Anfrage beim Fondsvertreter in der Schweiz und bei DIVAS Asset 

Management AG, Churerstrasse 25, 8808 Pfäffikon SZ, bezogen werden. Der Vertreter des Fonds in der Schweiz ist die Credit Suisse Funds AG, Uetlibergstrasse 231, 

8070 Zürich. Die Zahlstelle des Fonds in der Schweiz ist die Credit Suisse (Schweiz) AG, Paradeplatz 8, 8001 Zürich. 

For White Fleet IV - DIVAS Eurozone Value, a collective investment scheme under Luxembourg law, the prospectus, key investor information documents and the latest 

interim and annual reports are available free of charge and upon request from the Fund's representative in Switzerland and from DIVAS Asset Management AG, 

Churerstrasse 25, 8808 Pfäffikon SZ. The Fund's representative in Switzerland is Credit Suisse Funds AG, Uetlibergstrasse 231, 8070 Zurich. The paying agent of the 

Fund in Switzerland is Credit Suisse (Schweiz) AG, Paradeplatz 8, 8001 Zurich. DIVAS Asset Management AG, 2021 

Divas Asset Management UG (haftungsbeschränkt), represented by Mr. Hans Ulrich Jost (“Agent“) is a tied agent within the meaning of Article 29 (3) of Directive 2014/65/ 

EU (“MiFID II”) as implemented in the respective national jurisdictions, of ACOLIN Europe AG (“ACOLIN“) and registered in the Tied Agent Registry of the German Federal 

Financial Supervisory Authority (BaFin). The Agent is entitled to engage exclusively in the reception and transmission of orders within the meaning of Annex I A (1) MiFID 

II in relation to one or more financial instruments. The Agent acts only on behalf and for the account of ACOLIN. The financial services performed by the Agent are 

exclusively in relation to the Evolt Dynamic Beta Fund and the DIVAS Eurozone Value Fund, sub-funds to the White Fleet IV Fund. 

The information contained therein is intended only for informational purposes and does not constitute an offer for the purchase or sale of financial instruments. All 

information is provided without guarantee and is subject to change. The information contained herein does further not constitute Investment, legal, tax or any other form 

of advice. No investment decision should be made without obtaining qualified financial advice. This email is intended exclusively for professional clients within the meaning 

of Annex II MiFID II. 

 

The information provided in this email may not be copied or forwarded without the express consent of ACOLIN. The information may not be made available to US citizens 

or persons residing in the USA.  

This email may contain confidential and/or legally privileged information. If you are not the correct addressee, or you have received this email in error, please inform the 

sender immediately and delete this email.  DIVAS Asset Management UG, 2021 


