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Market environment 

In June, eurozone equity markets tanked 

some 9%, while the stocks of companies 

with economically sensitive business 

models tumbled 15% to 30%, as 

cyclicals priced in recession (PMI of 

around 45) and banks adjusted in 

anticipation of the next non-performing 

loan cycle. A scenario hard to depict with 

record surplus savings/cash in the 

system (households, corporates and 

banks) and a red-hot job market. 

Q1 year-on-year labour costs 

accelerated to +3.2% from +1.9% in the 

previous quarter, a strong confirmation 

that rising inflation is rapidly feeding into 

higher salaries. 

Another testimony to this dynamic was 

the announcement, in late June, of IG 

Metall, Germany’s biggest labour union, 

that they would seek a wage increase of 

7% to 8% to help 3.8 million metals and 

electronics workers cope with rampant 

inflation. The negotiations, starting in 

September, will be Germany’s biggest 

wage settlement, and its outcome may 

provide an indicator of how overall pay 

will develop across sectors. 

 

 

 

 

 

 

 

 

 

 

 

 

June Eurozone inflation continued to 

accelerate to a new all-time high, rising 

to +8.6%, compared to +8.1% 

previously. 

In early June, the Governing Council of 

the ECB decided to end net APP 

purchases on 1 July, announced that key 

policy rates will rise by 25 basis points in 

July and signalled that a 50 basis points 

increment is likely in September, unless 

the medium-term inflation outlook 

improves. 

In mid-June, European Central Bank 

Vice President Luis de Guindos said in 

an interview that markets should have no 

doubt about how determined the ECB is 

to tackle fragmentation (spread widening 

between the bund yield and the 

periphery). “Inflation will be higher than 

we expected for a longer period of time. 
For September, we will look at the 

possibility of a bigger increase, if the 

outlook for inflation is maintained or if it 

worsens; future decisions will be based 

on data”. 

Federal Reserve Chair Jerome 

Powell called his commitment to curbing  

 

  Performance 30/06/2022 

IX shares 

NAV:                      EUR 296.22 

ISIN IX shares:    LU0777828426 

Valor IX shares:  18472017 

 

Source : Bloomberg 

in % June 2022 YTD 1Y 3Y 5Y since 15 June 2012

Fund -11.63% -7.52% 10.38% 48.73% 30.71% 196.22%

BM -9.21% -18.69% -13.85% 5.95% 11.67% 115.61%

Value vs Growth -3.47% 11.59% 9.55% -4.66% -22.70% -51.28%
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inflation “unconditional” and another of 

his colleagues backed raising interest 

rates by 75 basis points again next 

month, even as Democrats warned him 

against triggering a recession. 

In late June, the IMF downgraded US 

2022 growth forecast from 3.7% to 2.9% 

and reduced its 2023 growth estimate 

from 2.3% to 1.7%. It noted "material 

risk" from current headwinds will prove 

more persistent than expected. 

However, the IMF sees the US narrowly 

avoiding recession, arguing front-loaded 

Fed tightening will help reduce inflation 

and protect real incomes, sustaining 

economic growth. With strategists 

already having dialled up recession 

probabilities, this offers room for positive 

surprises. 

In June, 5-year forward inflation 

expectations declined 10 basis points to 

2.06%, on the market anticipating a 

recession. 

The 10-year Bund yield moved opposite 

to forward inflation expectations, rising 

21 basis points to +1.33%, as rates 

continued their gradual path to 

normalisation. 

The Swiss franc spiked 2.77% to 1, as 

the Swiss central bank hiked rates by 50 

basis points to -0.25% and on recession 

worries. 

In June, Brent crude oil declined 3%, 

while nickel tanked 20%, as prices 

returned to more sustainable levels, 

following the short squeeze of the 

century experienced in March. Iron ore 

dropped 11% as markets priced in 

recession. 

The June, Eurozone Composite PMI 

softened to 51.9 compared to 54.8 

previously. The June China Composite 

PMI spiked to 54.1 from 48.4 previously 

as some Covid restrictions were lifted. 

The non-manufacturing gauge, which 

measures activity in the construction and 

services sectors, climbed to 54.7, the 

highest in more than a year and well 

above the consensus forecast of 

50.5. The June US ISM Manufacturing 

PMI slowed to 53 from 56.1 previously. 

Performance 

In June, the MSCI EMU Index tumbled 

9.21%. The fund’s euro IX-shares 

dropped 11.63%, underperforming the 

MSCI EMU Index (net dividends 

reinvested) by 241 basis points. Year-to-

date the fund declined by 7.52%, while 

the market tanked 18.69%, thus 

outperforming the benchmark by 

11.17%. 

Performance contributors 

• Prosus outperformed the market by 

43% on announcing an open-ended 

share repurchase programme to be 

funded by the sell-down of its Tencent 

stake (75% of NAV). This triggered a 

tightening of its Tencent stake 

discount from 52% to 43%. A very 

long way to go to reach a feasible 

discount. 

• AXA outperformed the market by 2%, 

benefitting from rising interest rates. 

 

Performance detractors 

 

• ArcelorMittal underperformed the 

market by 21%, as the stock priced in 

recession. 

• Lanxess underperformed the market 

by 13% on rising gas prices and the 

stock pricing in the next economic 

downturn. 

• Société Générale and UniCredit 

moved opposite to rising interest 

rates (a 100 basis points increase in 

the yield curve adds some 20% to 

their earnings on a recurring basis) 

underperforming the market by 8% 

respectively, as the banks priced in 

the next non-performing loan cycle. 

 

Positioning 

In June the fund reduced its positions in 

Lanxess and Prosus, having 

outperformed the market by 18% and 

32% respectively, thus contributing 21 

and 115 basis points to the fund’s excess 

return to increase its holdings in AXA, 

Randstad, ArcelorMittal and Volkswagen 

pref. 

Outlook 

For the first time since July 2016, net 

investment in environmental, social and 

governance (ESG) focused exchange-

traded funds (ETFs) was in the red. 

Investors withdrew a net USD300 million 

from such ETFs. Through May, net 

investment into ESG ETFs totalled 

USD22.3 billion, down from USD60 

billion at the same point in 2021. On May 

25, the US Securities and Exchange 

Commission proposed an amendment to 

the Investment Company Act which 

could disqualify many ETFs from being 

classified as ESG-focused, though the 

definition of what constitutes ESG 

remains so nebulous that it still may leave 

room for mislabelling. 

The low inflation we have witnessed 

since the 1990s was not so much the 

result of astute central-bank policies, but 

rather the addition of hundreds of 

millions of inexpensive Chinese and 

Eastern European workers to the 

globalised economy, a demographic 

dividend that pushed down wages and 

the prices of products they exported to 

rich countries. Together with new female 

workers and the large baby-boomer 

generation, the labour force supplying 

advanced economies more than doubled 

between 1991 and 2018. This 

deflationary trend is likely to go into 

reverse over the next decade. 
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Portfolio

Fund positions as of 30/06/2022

P/E P/B
Dividend 

yield
Weight

SOCIÉTÉ GÉNÉRALE 4.7 0.26 7.9% 9.4%

BANCO SANTANDER 5.1 0.51 3.7% 9.8%

UNICREDIT 4.9 0.37 5.9% 9.4%

AXA 6.8 0.81 7.1% 10.5%

AEGON 5.4 0.41 4.1% 9.1%

VOLKSWAGEN PREF. 3.6 0.45 5.9% 10.0%

PROSUS 16.4 2.6 0.2% 11.4%

RANDSTAD 9.4 2.03 4.8% 10.2%

LANXESS 6.1 0.72 3.1% 10.4%

ARCELORMITTAL 3.4 0.37 1.7% 9.7%

Cash 0.2%

Fund 6.6 0.85 4.4% 100.0%

For a true recession, with all its negative 

implications (mass unemployment, a 

collapse of consumer spending, a 

property collapse, a credit default to 

trigger a massive non-performing loan 

cycle, etc.), to happen, a strongly 

leveraged system needs to be in place. 

However, with governments being the 

only sector currently leveraged, in 

contrast to the abundant excess savings 

available for corporates (5% of GDP) and 

the household sector (11% of US GDP 

and 7.5% of eurozone GDP), a banking 

sector awash with surplus core tier 1 

capital, and fiscal stimulus to the tune of 

1.5% of eurozone GDP in place, none of 

these conditions are in place. 

The above combined with the fact that 

the current gap between unfilled jobs 

(11.4 million) and unemployed 

Americans (6 million) is still near the  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

widest in the past 75 years and the 

unemployment rate in the eurozone at 

6.8%, its lowest level since the inception 

of the eurozone, and likely to continue its 

downwards path towards some 6% by 

end 2023 (this compares to >10% post 

Lehman collapse and >12% at the height 

of the Eurozone crisis), poses the 

following question: Can we really fall into 

a serious recession when jobs are 

abundantly available and savings or 

excess cash/equity on all levels 

(households, corporates and banks) so 

plentiful? Even though history does 

repeat itself, the making of this cycle is 

so different from any other we have seen 

over the last 100 years, that the outcome 

may strongly differ from what we have 

experienced over the past couple of 

decades. Since cyclicals are already 

pricing in a recession (implied PMI of 45)  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

and eurozone banks priced in 

anticipation of the next non-performing 

loan cycle (which may come some 6-7 

years down the road but definitely not 

within the next 18 months), the current 

striking mispricing of eurozone financials 

and cyclicals very much looks like a 

multi-decade buying opportunity. 
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Currency Risk – Non-Base Currency Share Class: Non-based currency share classes may or may not be hedged to the base currency of the Fund. Changes in exchange 

rates will have an impact on the value of shares in the Fund which are not denominated in the base currency. Where hedging strategies are employed, they may not be 

fully effective. 

 

Equity: Investments in equities may be subject to significant fluctuations in value. 

 

Capital at risk: All financial investments involve an element of risk. Therefore, the value of the investment and the income thereof will vary and the initial investment amount 

cannot be guaranteed. 

Important legal Information This material is communicated by DIVAS Asset Management AG. This material is only to be communicated to institutional clients, investment 

professionals or market counterparties (e.g., banks). It has been solely prepared for informational and marketing purposes and does not constitute or form part of, and 

should not be construed as, an offer, invitation or inducement to purchase or subscribe for any securities or services. No part of this material, nor the fact of its distribution, 

should form the basis of, or be relied on in connection with, any contract or commitment of investment decision whatsoever. The information contained herein is preliminary, 

limited in nature and subject to completion and amendment. No representations or warranty, either express or implied, is given or made by any person in relation to the 

fairness, accuracy, completeness or reliability of the information or any opinions contained herein and no reliance whatsoever should be placed on such information or 

opinions. 

There is no guarantee of trading performance and past performance is not necessarily a guide to future results. In particular the results and graphs above may contain 

hypothetical performance results. Hypothetical performance results are based on various assumptions and may have many inherent limitations, some of which are 

described below. No representation is being made that any account will or is likely to achieve profits or losses similar to those shown; in fact, there are frequently sharp 

differences between hypothetical performance results and the actual results subsequently achieved by any particular trading program. One of the limitations of hypothetical 

performance results is that they are generally prepared with the benefit of hindsight. In addition, hypothetical trading does not involve financial risk, and no hypothetical 

trading record can completely account for the impact of financial risk of actual trading. For example, the ability to withstand losses or to adhere to a particular trading 

program in spite of trading losses are material points which can also adversely affect actual trading results. There are numerous other factors related to the markets in 

general or to the implementation of any specific trading program which cannot be fully accounted for in the preparation of hypothetical performance results and all of 

which can adversely affect trading results. Hypothetical performance results are shown for illustrative purposes only and are not to be relied upon for making investment 

decisions. Clients must base their decisions on their own understanding of the strategy, the service or product and market views. 

DIVAS Asset Management AG may act as a hedging advisor. Any hedging activities carry substantial risks. Hedging can involve short-selling of asset classes with unlimited 

downside risks in certain cases. Prospective clients hedging their portfolio might miss significant upside in the assets they hedge.  Furthermore, there is always a bias 

between the assets being hedged, and the results of the hedging strategy (it is not possible to obtain a continuous hedge with a fix correlation of -1 over time). This bias 

typically increases in situation of market dislocations, as the assets being hedged are typically less liquid than the instruments used for the purpose of hedging these, and 

the losses of the assets being hedged become higher than the gains of the hedging strategy on the back of an increase in the liquidity premium. 

This material is confidential and intended solely for the information of the person to whom it has been delivered and may not be distributed in any jurisdiction where such 

distribution would constitute a violation of applicable law or regulations. DIVAS Asset Management AG specifically prohibits the redistribution, reproduction or transmittal 

in whole or in part, to third parties. 

 

If you are a US citizen or resident, or represent a trust which is subject to taxation under US Internal Revenue Service requirements, or represent a partnership or 

corporation organized under the laws of the United States of America or any state, territory or possession thereof (“US Persons”) you are prohibited by law from buying 

investments other than those authorized for sale by the SEC. This document shall not be distributed to restricted Persons. 

This material is prepared by DIVAS Asset Management AG, or an affiliate thereof, for informational and marketing purposes. No representation or warranty is made that 

any indicative performance or return indicated will be achieved in the future. This material has been prepared by DIVAS Asset Management AG, none of the management 

company, the registrar and transfer agent, the central administration or the custodian of the Fund has independently verified any information contained herein and no 

party makes any representation or warranty as to the accuracy, completeness, or reliability of such information.  

Für den White Fleet IV - DIVAS Eurozone Value, eine kollektive Kapitalanlage nach luxemburgischem Recht, können Prospekt, Dokumente zu den wichtigsten 

Informationen für den Anleger sowie die letzten Zwischen- und Jahresberichte kostenlos und auf Anfrage beim Fondsvertreter in der Schweiz und bei DIVAS Asset 

Management AG, Churerstrasse 25, 8808 Pfäffikon SZ, bezogen werden. Der Vertreter des Fonds in der Schweiz ist die Crédit Suisse Funds AG, Uetlibergstrasse 231, 

8070 Zürich. Die Zahlstelle des Fonds in der Schweiz ist die Crédit Suisse (Schweiz) AG, Paradeplatz 8, 8001 Zürich. 

For White Fleet IV - DIVAS Eurozone Value, a collective investment scheme under Luxembourg law, the prospectus, key investor information documents and the latest 

interim and annual reports are available free of charge and upon request from the Fund's representative in Switzerland and from DIVAS Asset Management AG, 

Churerstrasse 25, 8808 Pfäffikon SZ. The Fund's representative in Switzerland is Credit Suisse Funds AG, Uetlibergstrasse 231, 8070 Zurich. The paying agent of the 

Fund in Switzerland is Credit Suisse (Schweiz) AG, Paradeplatz 8, 8001 Zurich. DIVAS Asset Management AG, 2022 

Divas Asset Management UG (haftungsbeschränkt), represented by Mr. Hans Ulrich Jost (“Agent “) is a tied agent within the meaning of Article 29 (3) of Directive 

2014/65/ EU (“MiFID II”) as implemented in the respective national jurisdictions, of ACOLIN Europe AG (“ACOLIN “) and registered in the Tied Agent Registry of the 

German Federal Financial Supervisory Authority (BaFin). The Agent is entitled to engage exclusively in the reception and transmission of orders within the meaning of 

Annex I A (1) MiFID II in relation to one or more financial instruments. The Agent acts only on behalf and for the account of ACOLIN. The financial services performed by 

the Agent are exclusively in relation to the Evolt Dynamic Beta Fund and the DIVAS Eurozone Value Fund, sub-funds to the White Fleet IV Fund. 

The information contained therein is intended only for informational purposes and does not constitute an offer for the purchase or sale of financial instruments. All 

information is provided without guarantee and is subject to change. The information contained herein does further not constitute Investment, legal, tax or any other form 

of advice. No investment decision should be made without obtaining qualified financial advice. This email is intended exclusively for professional clients within the meaning 

of Annex II MiFID II. 

 

The information provided in this email may not be copied or forwarded without the express consent of ACOLIN. The information may not be made available to US citizens 

or persons residing in the USA. This email may contain confidential and/or legally privileged information. If you are not the correct addressee, or you have received this 

email in error, please inform the sender immediately and delete this email.  DIVAS Asset Management UG, 2022 


